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A* I HOPE' THAT FROM YHOHJMEROUS; REPORTS WHICH!. WAVE!. BEIN' TRANS*- 
MXTTED/TO WASHINGTON THROuM VARIOUS- MISSION REPORTING' CHANNELS: IN' 

THEI COURSE OFi LAST WEEK! IT WILL! HAVE! BECOHEl EVIOENTTIHITTT^El CURRENT' 
NORTHS VIETNAMESE! OFFENSIVE! HAS’ TRANSFORMEOi THEI P08TPJANUARY' [073., , 
CONFLICT' INTO A FULL-SCALE! CONVENTIONAL! NAR^. ON- THEI COHMUNISf. SIDE' 
THAT WAR. IS BEING WAGED" BY' A FORCE’ INSIDE; 80UTH’ VXlTNAR CONSISTING’ OF! 
NO LESS THAN 20 -ORTH VIETNAMESE! MAIN FORCE! DIVISIONS (IS’ INFANTRY, 

1 ARTILLERY, 3 AIR 0EFENSES, 1 SAPPER), 4 BRIGADE! SIZE UNITS OR 
SEPARATE: REGIMENTS AN0. SOME 1 NONtOXVISXONAL! SUPPORTING UftlT8«?THEl 
ENTIRE! FORCE BEING BACKED BY THE! LOGISTICS, TRAINING!. AND! REPLACEMENT 
BASE! IN NORTH. VIETNAM, AS . OF THIS TIME ELEMENTS OF! TWO^OFl NORTH 1 
VIETNAMIS SEVEN STRATEGIC RESERVE DIVISION AND' ONE- DIVISION FROM LAPS' 
HAVE; 8EEN InTRQDUCEQ INTO THE CONFLICT AND OTHERS- ARE LIKELY TO FOLLOW, 



2,. AS X READ IT PRE6I0ENT HTIEU AND OTHERS IN THE’ VIETNAMESE' LEADER*- 
8HIP- RECOGNIZE THAT THEY ARE! PACED WITH A SERIOUS! SITUATION, , QUITE! 
POSSIBLY CALLING. FOR SOME YERY’ BASIC! FAR: REACHING 1 DECISIONS*. THE 

government HAS ALREADY DECIDED TO ABNAOON- kontum ANO< PLIJKU provinces^. 

A SIMILAR 0ECI8I0N TO DROP: THEi AN LOC' ENCLAVE BUT W TRY TO’ INTRICATE^ THE’ 
TROOPS THERE MAY ALSO HAVE. BEEN HADE: BUT HE ARE NOT VET SURE, 

HOWEVER, THIS SEEMS TO BE ONLY THE BEGINNING, WE HAVE GROWING' 

indications that serious thought is being' given to drahatiC 1 

POLICY REVISIONS *HICH. WOULD CALL FOR A8NA0QNING MAJOR PORTIONS OF! 

THE COUNTRY IN OROER TO ENABLE A TRULY WORKABLE’ DEFENSE' OFi THE' 
REMAINDER, *E KnO* THAT DEPUTY PRIME MINISTER HAO (WHO 18, OF 1 COURSE, 

A SOUTHERNER FRO* THE DELTA) HAS ARGUED STRONGLY THAT RESOURCES AT 
HAND ARE INSUFFICIENT TO DEFEND THE ENTIRE PRESENT TERRITORY OF THE 
RVN, HAO PROPOSES TO ABANDON MRM ANO MAJOR PORTIONS OF MR«G, 

WE ALSO *N0* THAT KHIEM IS BEGINNING TO THINK ALONG SIMILAR LINES, 
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HE; APE TRYING TO SET MORE ONl A REP0RY7YHAT A NUMBER' OFt YOUNGER: MILITARY 
OFFICERS ARC URGING SUCMA. COURSE ONTHEPREBX0ENT.- GENERALI TRUONG' 

IN MRbl WHO 18 LOSING THE 1 AIRBORNE 1 DIVISION TO? HRHRJ.HHlCH HUU SC! 

ONLY PARTIALLY REPLACEO BY NEW RECENTLY FORMCO! MARINE- UNITS' XI 
CONTEMPLATING THE POSSIBLE! LOSS OF: PORTIONS OFi HRfel , . 

IN ORDER TO CONCENTRATE' ONi THE 1 OEPENSE OF DANANO* AND> HUE* . 



3, APART FROM THE VERY STRONG NORTH VIETNAMESE MILITARY POSITION ONE! 
OFi THE ARGUMENTS SCINO' MAOC IN SUPPORT’ OF A DECXflONiFORi. MAJOR' 
TERRITORIAL RETRENCHMENT IS THAT OESPITE THE!. EFFORTS*’ 0P : PRISlOBNr 
FORD', THE SECRETARIES OFi. STATE. ANOL 0EFEN8E 1 , AND YOURSELF* THE 1 
AMERICANS CANNOT BE COUNTED UPON*. HA0t FOR ! ECAMPLC^ JN HIS ARGUMENT' 
CITES THE MOST RECENT" ACTION OF THE: HOUSE’ APPROPRlATIONSlCOMMXTTEEi 
IN SEVERELY RBOUCINQ THE FY*Fp IPR> APPROPRIATION SUBSTANTIALLY’ 

BELOW THE AUTHORIZATION LEVEL* 


4, OUR ! INDICATORS: TMinTOP' LRVEL’ VIETNAMESE* THINKING^ IS' DEVELOPING; 
ALONIt THE LINES SUGGESTED: ABOVE! ARE! ADMJTTCOIY.: FRAGMENTARY,. HCi HAVC) 

NO FIRM INDICATION YET’ OF ANYTHING REGAROXNG* TH& RREBIDENTl|: OWN. 
THOUGHTS OTHER THAN THE! DECISION MADE: BY. HIM. ARP' GENERALI PHU LAST’ 
FRIDAY TO GIVE UP MAJOR! PORTIONS OF. THE' CENTRAL! HIGHLANDS IN' ORDER!, 

TO PRESERVE THE INTEGRITY OF; MAjORi RVNAF; UNITS: AND: HAVE THEM AVAILABLE! 
FOR THE’ DEFENSE OF! MORE 1 IMPORTANT AREAS OP! THE'. COUNTRY ANO ; FORi TM|, JOB 
OF: DESTROYING ENEMY UNITS,, HOWEVER', X: THOUGHT’ YOU'. IHQULO BE'. AFPRISEO 
IMMEDIATELY OF THE FOREGOING' SINCE: INDICATIONS’, OF' THXI: TRAIN: OF 1 
THINKING MAY SOON SHOW UP MORE; CONCRETELY IN OURi INTELLIGENCE' ANO 


OTHER' REPORTS, 
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